R T MadeemeTeen oA ST S R o s T

voo 1037 124986 ‘ .

5. GRADUNIED ONTHLY PAYIINGS.

(A} Rezular fncrease. My 1irst twelve (12) conthly payoents _
will be i the a-ount of L.§. § 1,034.34 . on each anmiversary )
of the dite my first rmonthly payuzent 1s due, up through the ] .
twentieth vear that the loan is outstanding, { will begin paying a ‘

new ronthly payrment which will be cqual to the amount 1 have been
paying mnltiplied by the nuzber 1.075, untess 1 exercise the
"onthily FPayment Freeze Opt ion" or "Full Payment Option” as
described in Section 5(B). Heginning in the twenty-first year and
for the remaining term, I wmust pay the Full Payment Amount. I
will piay the new amount of ny ronthly payrment until it changes in
accordance with this Section 3 or Section o or 7 below.
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{8) ‘tonthly Payment Freezae Option. Instead of having =my
monthly pavaents increase during the sccond and third years that
my loan is ontstanding, 1 xay elect to have wmy monthly payoent
frozen for the second and/or third years that the loan is
outstanding at the monthly payment amount due during cach
respective preceding year. Alternatively, I may elect to have the
vote Holder recalculate my Full Paysent Azount as described in
Section 3. and 1 will then mnake payioents of the Full Payment
Amount beginning with the first monthly payaent due after @y
election. On the third and on each subsequent anniversary of the
date av first monthly paycent is due until, but not including, the
twenticeth anniversary date, I may only choose to have my payment
adjusted in accordance with Section 5(A) or make the Full Payrent
Amount . Beginning with tihe twenty-first year and continuing
through the term of the loan, I must pay the Full Payment Amount.
The Note Molder will notify ize as provided in Section 6 below,
prior to each of the anniversaries of the date my first monthly
payzment is due and will inforn me that I have the options set
forth in this Section 5, subject; however, to the limitations
imposed by Section 6(C). I must notify the Note Holder of my
alection prior to the time that the first ronthly payment is due
after ths respective anaiversary date. 1f I do not choose from
the options @ have under this Section 5(B) prior to my first two
anniversart dates, 1 will marfe the payments provided for in 5(A).
1f. after ~v second anniversary or for any subsequent anniversary
date until, but rot including, the twentieth anniversary date, 1
fail 1o make an etaction bewween the adjustment provided for in
5¢A) or the Full Pavoent Amount, 1 will pay the Full Payment
Amount.

o el

P

gt ay b

o. CHANGES IN HY UNPALD PRINCIPAL BALANCE

(A1 Additioas to My Unpaid Principal Ealance

Lach of my rmonthly pay-ents could be less than the acount of i
the interest portion of a monthly payrment which then would be !
snfficient to vepiv wy unpiid principail balance in full on the
maturizv «date at oy current rate of interest in substantially
eauii pavments. If so, each ronth that the amount of my monthly

: . .4 less than the inierest portion, the Note Holder will
subreace  the amount of =y monthiy payment froo the interest
portion  aiai will add the difierence to oy unpaid principal
balince. The Note Holder will also add interest on the interest
added o principal will be the rate required by Section 2 above.

Reductions in My Unpaid Principal Balance

v wonthiy paygent could be greater than the zzount of a
wonthlv wpavoent which then would be sufficient to repay oy unpaid
prircipa! balance in full on the naturity date at my current rate
of interast in substantially cqual payments. If so, the Note-
fiolder will subtract the difierence frem the unptid balance of oy
iosn oish conth until the next Interest, Change BHate s it 1 had
made @ opartial prepavment under Section o iaof the Notel.




